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RIY Society CPA PAC Inc.
INTRODUCTION

Audit Authority

Pursuant to Rhode lsland General Law §17-25-5(a)(8), the Board of
Electionsis authorized to perform any duties that are necessary to implement the
provisions of Chapter 25 of Title 17. Without limiting the generality of this
provision, the Board is authorized and empowered to: Conduct compliance
reviews and audits of campaign accounts as necessary, and in a manner
consistent with the provisions of Chapter 25, Title 17.

Audit Purpose

Campaign Finance audiis assist the Board of Elections with enforcement
of campaign finance laws, provides a tool to evaluate the effectiveness of those
laws -and the campaign finance reporting process, verifies the accuracy and
propriety of campaign finance receipts and validity and legality of campaign
finance expenses and helps provide timely and accurate information to the
public.

' Campaign Finance audits assist and encourage candidate compliance
with campaign finance reporting laws and promotes candidate accountability and
integrity. ' -
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Scope:

RI Society CPA PAC Inc.

Review campaign finance reports and supporting documentation for
the period January 1, 2021 through July 31, 2023.

Methodoloay: Review Contributions:

History:

= Compare contributions received to bank statement deposits

« Compare confributions received to contributions reported on
campaign finance reporis ‘

e Verify there are no prohibited contributions

s Verify contributions do not exceed aggregate annual limit

Review Expenditures: -

e Compare expenditures made fo bank statement
checks/debits

« Compare expenditures made to expenditures reported on
campaign finance repors :

« Verify there are no prohibited uses of campaign funds

s Verify campaign expenditures are valid and legal.

In August 2023, the Board of Elections ("“Board”) initiated an audit
of the campaign account of Rl Society CPA PAC Inc. (“CPA PAC’)
pursuant to R..G.L. §17-25-5(a), due to its failure to file seven (7)
campaign finance reports, required pursuant to R.LG.L. §17-25-
t1(a). . : : S

On September 8, 2023, the Board received via subpoena served
upon. the bank of the PAC’s campaign account, campaign
depository account bank statements, bank deposits, and
checks/money orders deposited into and checks written from the
account, for the period January 1, 2021 through July 31, 2023.
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RI Society CPA PAC Inc.

Findings: The following are Findings of campaign finance violations
discovered during the AuditReview of the PAC’s campaign account
and supporting documentation:

Confributions:

e 32 Individual Contributions totaling $3,800.00 were not disciosed on
campaign finance reports, in violation of RJ.G.L. §17-25-11.

s 2 Credit Transfers from an unknown source totaling $136.28 were
not disclosed on campaign finance reports, in violation of R.1L.G.L.
§§17-25-10.1(i) and 17-25-11.

« 1 Cash-In Deposit from an unknown source totaling $27.43 was not
disclosed on campaign finance reports, in violation of R.LG.L.
§§17-25-10.1(i) and 17-25-11.

« 4 individual Contributions totaling $600.00 were attributed to the
incorrect contributor on campaign finance reporis filed with the
Board, in violation of R1.G.L. §17-25-11.

Expenditures_:

- e 33 Campaign Expenditures totaling $4,257.09, including 22 Political
Donations totalmg $3,725.00, were not disclosed on a campaign
. finance report, in violation of R.I.G.L. §17-25-11.
« 4 Political Donations fotaling $1,050.00 were made to one (1)
candidate | in 2022, in violation of R1.G.L. §17-25-10. 1( X1).

Other

« Seven (7) Campaign Finance reports were not filed in violation of
R.I. GL. §17-25-11:
o 2022 On-Going Qrily (2"}
2022 28 Days Before Election
20227 Days Before Election
2022 28 Days After Election
2022 On-Going Qrtly (41)
2023 On-Going Qrily (15!}
2023 On-Going Qrily (2n4}

C 0.0 0 0B
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RI Society CPA PAC Inc.

Summary: The Audit Review of the PAC’s campaign account and supporiing

documentation for the period January 1, 2021 through July 31,
2023 demonstrates:

Seven (7) campaign finance reports were not filed, including four
(4} reporis due pre- and post-election 2022.

32 Individual Contributions ($3,800.00); 2 Credit Transfers
($136.28) and 1 Cash-In Deposit ($27.43) were not reported on
campaign finance reports. .

33 Campaign Expenditures ($4,257.09), including 22 Political
Donations ($3,725.00) were not reported on campaign finance
reports. :

4 Political Donations totaling $1,050.00 were made to one (1)
candidate in 2022.

Auditee Response: The failure of campaign finance reporting was the

Action:

result of the misconduct of an individual who was
assigned the task of completing and filing campaign
finance reports on behalf of the PAC, and which
occurred during a period when the PAC’s Chairperson
had reduced oversight of the individual due to illness.

immediate and comprehensive action has been taken
to address the misconduct within the organization.
The .individual who was assigned the task of
completing and filing campaign finance reports no
longer has access to the PAC's account. A new
individual was hired to oversee all Board of Elections
and PAC reporting and has been working closely with
a Campaign Finance Representative,

Additional training and oversight procedures were
implemented to prevent similar incidents from
occurming in the future. Stricter intemal controls and
review processes were implemented to ensure that all
future filings are completed in accordance with Board
of Elections guidelines.

Consent Order (to follow)
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State of Rhode Island
Board of Elections

CONSENT ORDER

In Re: RI Society CPA PAC Inc.

Melissa Travis (“Travis™) hereby agrees to the entry of this Order and to each term and
condition set forth herein:

1

Melissa Travis is Chairwoman of the RI Society CPA PAC Inc., a poii'tical action
conumittee registered with the RI Board of Elections (“Board”) for over twenty

{20) years.

At all times relevant hereto, the RI Society of CPA PAC Inc. (“CPA PAC”) has
been subject to the reporting requirements set forth in Title 17, Chapter 25 of the
General Laws, pertaining to campaign contributions and expenditures.

Travis acknowledges that she is ultimately solely and fuily responsible for the
activities of the CPA PAC, including all reporting requirements and the payment
of any and all fines assessed by the Board.

In August 2023, the Board of Elections (“Board™) initiated an audit of the CPA
PAC’s campaign account due to its failure to file seven (7) campaign finance
reports in violation of RI.G.L, §17-25-11(c)(1).

The Board conducted a full review of campaign finance reports, supporting
documentation and bank records for the period January 1, 2021 through July 31,
2023, obtained via subpoena to verify the accuracy and propriety of campaign
receipts and expenditures. The review determined the following:

e Seven (7) campaign finance reports were not filed, consisting of four (4)
campaign finance reports due pre- and post-election 2022 and three (3)
campaign finance reports due quarterly in 2002 and 2023, in violation of
R.LG.L. §17-25-11(c)(1).

¢« TIndividual Contributions totaling $3,800.00 were not reported on a
campaign finance report, in viclation of R.I.G.L. §17-25-11.

.« Other Receipts from unknown sources totaling $163.71 were not reported
on a campaign finance report, in violation of R.1.G.L. §§17-25-10.1(1) and
17-25-11.- o




e Campaign Expenditures totaling $4,257.09 were mnot reported on a
campaign finance report, in violation of R.I.G.L. §17-25-11.

e Political Donations totaling $1,050.00 were made to one (1) candidate in
2022, thereby exceeding the allowable aggregate limit, in violation of
RIG.L. §17-25-10.1(a)(1).

. Travis hereby waives her right to any further hearing before the Board, and her
right to bring any legal challenge before any state or federal court and expressly
consents to a finding by the Board that her actions, as more fully described in
paragraph 5, violated the reporting and compliance requirements of Title 17,
Chapter 25.

. Travis further consents to the entry of this Order and the imposition of a fine by
the Board pursuant to R.1.G.L. §17-25-13(b), in the amount of $1,000.00 to be
paid personally by her, $500.00 suspended on the condition that she submits
monthly bank statements and documentation to the Board supporting the receipts
and expenditures disclosed on the CPA PAC’s campaign {inance reports,
commencing with the 2023 On-Going Quarterly (4™) campaign finance report
through the 2024 On-Going Quarterly (4%) campaign finance report; consents to
the forfeiture of PAC campaign funds to the Board pursuant to R.I.G.L. §17-25-
10(c), in the amount of $163.71 for Other Receipts from unknown sources; and
consents to a forfeiture of PAC campaign funds to the Board pursuant to R.LG.L.
§17-25-16, in the amount of $1,000.00 for unreported campaign contributions.

. Travis herchy agrees to the following schedule for the forfeiture of PAC
campaign funds and the payment of the finc assessed to her:
e $1,163.71 forfeiture to be paid to the Board within thirty (30) days of the
execution of this Consent Order.
e  $500.00 fine to be paid to the Board within ninety (90) days of the
execution.of this Consent Order.

. Travis agrees to make the fine and forfeiture payments described above on or
before the Due Dates. In the event Travis fails to make the fine and forfeiture
payments by the corresponding Due Dates, the Board shall notify her both by U.S.
Mail First Class and electronically at the residence and email address set forth
below (“Delinquency Notice”). Travis shall be afforded ten (10) calendar days
from the date of the Delinquency Notice to make the overdue payment. In the
event the aforesaid forfeiture payment is not made within the ten (10) day notice
period, Travis agrees that the forfeiture payment shall increase to $2,000.00 which
shall immediately become due and payable to the Board. In the event the
aforesaid fine payment is not made within the ten (10) day notice period, Travis
agrees that the fine payment shall increase to $1,000.00 which shall immediately
become due and payable to the Board. Travis consents to the personal jurisdiction
and entry of this Order as a final judgment and waives any and all defenses that
she may have to its enforcement.




The fine contained herein relates only to the violations identified in this Order and
does not cover any violations not listed,

elissa Travis, agree to each and every term set forth above and further agree
wjm
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